

AnnuAL Report 

To the Stockholders of 

PARAmounT Motors 
CORPORATIOI l 

Septeitiber 30 ™, 1937 


COTP. 













To the Stockholders 
of 

Paramount Motors Corporation: 


In submitting to you the Condensed Balance Sheet and Operating 
Statement of our Company for the year ending September 30, 1937, atten¬ 
tion should be called to certain factors. 

The wisdom of the Directors and Management in curtailing our taxicab 
activities seems to be evidenced by the fact that the taxicab business has 
become so bad generally that in order to liquidate our taxicab assets, we 
had to take a loss greater than the amount of the reserve set aside at the 
end of last year. Practically the entire net loss for the year resulted from the 
liquidation of these assets. The liquidation is now practically completed. 

The entry by the Company into the field of home building as recom¬ 
mended by the Directors and Management, and approved by the Stock¬ 
holders, has made possible the Company’s participation in a field that now 
promises to bear out my remark accompanying the last Annual Statement 
in which I said: 

"However, the Company has taken advantage of what we believe 
to be the greatest single industrial opportunity that now lies before 
America. Through Paramount Communities, Inc., a subsidiary 
company, Paramount has entered the field of home-building. We 
have already become an important factor in this field. While our 
progress in this direction has not resulted in immediate earnings, 

I feel that future developments will be most satisfactory.” 

In all modesty, I wish to call your attention to the fact that this state¬ 
ment was made a year ago, before the nation had become home-building¬ 
conscious as it is at the present time. Although there has been a great deal 
of emphasis upon subsidized housing, the Government now realizes that the 






great opportunity lies in fostering private enterprise, which, of course, can 
only operate successfully when there is good opportunity for profits. 

In launching Buckingham Community, at Arlington, Va., a suburb 
of Washington, D. C., the Company has already proven that the oppor¬ 
tunity we foresaw is actually in the making. The thousands of people who 
are literally pleading for tenancy in this project bear testimony to the great 
industrial opportunity in which your Company has become a prime mover. 

I am proud to say that there now exists concrete evidence that the report 
made to President Roosevelt on February 11th, 1937, by The Committee for 
Economic and Social Progress, of which I am Chairman, has laid down 
certain recommendations for a broad home-building program which the 
leaders in Business, Labor, Finance and Government are rapidly accepting. 

With this background I therefore feel qualified to express a belief that 
our investments were wisely made in this re-created industry. 

Because of the fact that the Buckingham project is now in the midst 
of construction, our total investment is relatively heavy at this time. The 
loan commitments for mortgages, which have already been approved by the 
Federal Housing Administration, will serve to return to the treasury a 
substantial amount of the money that is now invested in what might be 
described as “work in process.” 

England has proven the great industrial field of home-building to be an 
essential economic pillar of a nation. However, a vast opportunity lies in the 
manufacture of home building materials, as well as in the building and 
ownership of fine, efficiently created properties. 

For the purpose of entering the field of production of home-building 
materials, you are requested to agree upon a further change of charter, in 
order to give the Management of our Company flexibility in that direction, 
as well as in the powers already authorized. At the same time, although our 




Company has ample power to proceed, as we are presently doing, the 
Management desires to amplify the charter by further amendments, as 
proposed and recommended at the last Annual Meeting, so that we may go 
forward without future limitation. 

I closed my last annual letter by saying: 

“My confidence in the future of our Company is best shown 
by my large direct and indirect personal holdings.” 

The events of the last year cause me to reiterate this statement, and 
at the same time to call attention to the fact that my holdings in the Com¬ 
pany are at present greater than they were at that time. 

It is a source of gratification to me that our taxicab division has been 
practically liquidated, with a comparatively small loss, and our marketable 
securities have shown an actual profit, even though we have again gone 
through a most serious market decline that has adversely affected almost 
all types of investment organizations. 


Cordially yours, 



December 4th, 1937 


President, 

Paramount Motors Corporation 
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ASSETS 


Cash—in Banks and on Hand 
Requisition Receivable 

Prudential Life Ins. Co. (Paid Oct. 7th, 1937) 
Investments—at Market 
Less: Loan Payable 

Accrued Interest and Dividends Receivable 
Accounts, Notes, Mortgages and Loans Receivable 
Life Insurance—Cash Surrender Value 
Less: Loan Payable 


$ 456,816.60 (A) 
98,243.95 

S 21,839.25 

20,000.00 1,839.25 

129.16 

11,604.76 

$ 36,783.40 

35,000.00 1,783.40 


Home Building Projects 
Costs to date 

Proceeds of Bond and Mortgage (in trust) 

Cash $200,307.27 

U. S. Government Securities 100,072.92 

Total 

Less: Bonds and Mortgages Payable 
Equity 

Mortgages Receivable—Due after one year 
Sundry 

Furniture and Fixtures (Less Depreciation) 

Deferred Charges to Operations 

Total 

Total 


$1,723,753.46 

300,380.19 
$2,024,133.65 
1,193,903.59 (b) 

830,230.06 

8,362.78 

$ 11,895.52 

8,262.23 

20,157.75 

$1,429,167.71 


(a) Includes J268.815.24, restricted cash, of which $111,417.00 had been released on or before October 21, 1937. 

(b) Balance of $983,144.50 to be received from Prudential Life Insurance Co. under commitment, as work progresses. 


WE HEREBY CERTIFY that we have examined all recorded transactions on th 
fiscal year ended September 30, 1937, and based upon our examination and info 
Balance Sheet shows the combined financial condition of the companies at the d 
subject to certain contractual commitments relating to the completion, financing s 
related Consolidated Income Account and Surplus Reconciliation are correct. Dur 
were added to construction costs, excepting such expenses which were not applic 


November 22, 1937 

















3RS CORPORATION 

corporation) 

oIDIARIES 


>ATED BALANCE SHEET 


r 30, 1937 


LIABILITIES AND 

Liabilities 
Notes Payable 
Accounts Payable 
Accrued Expenses 

Mortgages Installments—Due in less than one year 
Contractors Reserves 
Deposits and Rents Received in Advance 
Total Liabilities 


CAPITAL 


$ 110,000.00 
103,028.60 
6,503.43 
9,000.00 
26,258.69 
4,940.75 

$ 259,731.47 


Reserves for Contingencies 
Capital 

Capital Stock 

(Authorized 300,000 Shares $1.00 Par) 
(Issued 259,110 Shares $1.00 Par) 
Surplus 
Paid In 

Earned (Deficit) 

Total 

Less: Treasury Stock 

(at cost—67,634 Shares) 

Total Capital and Surplus 
(191,476 Shares—Net Outstanding) 


5,000.00 

$ 259,110.00 


,342,731.87 

107,958.43 1,234,773.44 

$1,493,883.44 

329,447.20 

1,164,436.24 


Total 


$1,429,167.71 


» books of PARAMOUNT MOTORS CORPORATION and its subsidiaries for the 
rnation submitted to us, it is our opinion that the above Condensed Consolidated 
ate stated, subject to the adequacy of reserves as set up by the Management, and 
nd operation of home building projects now in process of construction, and that the 
ing the year ended September 30, 1937, all items of overhead and financing charges 
able thereto. 

(Signed) FEINBERG & JACOBS 

(Certified Public Accountants) 















PARAMOUNT MOTORS CORPORATION 

(a DELAWARE CORPORATION) 

AND SUBSIDIARIES 


CONDENSED CONSOLIDATED INCOME ACCOUNT 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 1937 


Income 

Profit on Investments—Market Basis 
Interest and Dividends Received 

Total 

Expenses 

Balance 

Additional Income—Recovery from closed banks 
Total 

Miscellaneous Deductions 

Loss on Liquidation of Taxicab Inventory and Notes 
Loss on Liquidation of Home Building Inventory 

Total 

Less: Reserves applied 
Balance 

Balance—Net Loss for the Period 


$ 10,987.61 
16,162.36 

$ 27,149.97 
10,454.10 

$ 16,695.87 
803.36 

$ 17,499.23 

$116,200.31 

1,512.54 

$117,712.85 

55,000.00 

62,712.85 
$ 45,213.62 


CONSOLIDATED RECONCILIATION OF EARNED SURPLUS 

(DEFICIT) 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 1937 

Balance—October 1, 1936—Deficit S 62,744.81 

Loss for the Period—as above 45,213.62 

Balance—September 30, 1937—Deficit $107,958.43 


This report is solely for statistical information for stockholders and is not a representation, prospectus, or circular in 
respect of any stock of any corporation and is not transmitted in connection with any sale or offer to sell or buy any 
stock or security now or hereafter to be issued or any preliminary negotiation for such sale. 
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